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June 24, 2002 Me. Antoinette Kitchen Senier Reports Analyst Repoens Analysis Divigion Federal Election Commission

Washington, D./Z. 20463 |dentification Mumber: 00102017 Reference: Letter regarnling SBC EmPAC Ootober Monthly Report

(101 - 23001 Dear Ms. Kitchen: Thie is in response to vour May 15, 20002 leter fthe "Comespondence”) in which

Euu raised two questions regaming cerdin information contained in the SBC EmMPAL Qctober Monthly Report (201,717 - 3730~
11, First, yau questicned the total= listed on Lines 23 and 295, Column B of the Detailed Summary Pagels). Second, you

questiened the reporting of certain in-king contributiongs) that were desipnated for the general election, but made hefo-

re the primany election. This letber constitubes aur regpanse ta your guestions and documents the comective actions th-

at we will take. Totals Listed on Linee 23 and 28, Column B of the Detailed Summary Pagels]. This iseue results from

our reporting bwo ?2] in-kind contributions on Ling 28 of the May 20 FEC filing's Detailed Summary Report, rather than

on Line 23, Angela Hanratty, Manager-Federal EMPAC, contacted the PAC =oftwars vendor to inquire sbout Ehe eroneous to-

tals and was advised that in the May 20 FEC filing, two (2] in-kind contributions tataling §5,222 77 were mace and repor-

ted on Line 28 of the Detailed Summary Page. Subseguent changes were made ta the =oftware in September 2001 in arder to

comply with the FEC'e guidelinee on processing and reporting in-Kind contributions.  After the implementation of the FEC

reqélired zhanges, thoss two (2) in-kind contributions in the amount of 35, 32777 were comectly re-directed to Line 23

dizburzements and added to the “Calendar ¥ear-to-Date” fotal in Column B of the Detailed Summary Page in the Qctober 2001

monthly report. However, previausly filed monthly reports were not amended.  Those changes account fer the discrepancies

in Column B, Lines 23 and 29 of the Detailed Summary Page between the Octabier 2001 morthly filing and the September 2001

maonthly filing. We ana carrecting this discrapancy by 1ling an amendad maonthly repart far any affected perad. In-Kind

tontibution{s) That Were Designated For The General Election, But Made Before The Fimary Election. The second item in

the comespandence pertained 1o in-kind contributicns digclosed on Schedule B of the Ccotober Raport. [t states that acc-

arding to FEC Advisory Opinion 158628, in-knd contibutions fer food and refeshiments in connedgticn with fundraising

evranis for federal candidates were not conzsiderad to hewve 3 "long-tenm useful life" and could only b2 designated b the

current election perad. Designation to a future election for this type of in-kind contribution was not pemmissible. Ms.

Hanratty stated that she was not aware of this Advisory Qpinion and has taken corrective action.  Letters have been sent

to the appropriste n:am_rg:ﬁiFgg Ccommitess r&qp&atinr% rafunds af these in-kind contributione (please see attached copies af

lettersy. Consistent with FEC reporting recuiremerits, our future monthly filings will report aur receipt of these refun-

ded cantributions. In the process of investigating vour inquiry, we became aware that, duetoa s re izsue resufting

from our move to the Web-based system for PAC reporting, amounts previously @End comectlyd reported on Line 28 wera mon-

] to Line 2% on the Detailed Summany Fage for the April 2001 and subsequent monthly repods. Sinee the amourt reported

on Lines 28 and 29 i8 cumulative with respect ta each monthly FEC repart, we are comecting this izsue by fling amended

reports for each maonthly period from April 20, 2001 through the 2001 vear-end repoet. In the amendsd reparts, these ref-

unds are comectly reported on Line 23 of the Detailed Summary

Page. Plea=s note that SBC EmPAC did not receive your comespondence dated May 15, 2002, and cnly becames aware of these
issLIEs Lpon receipt of the June 6, 2002 |etter fram M Gibson that contained a copy of the ariginal May 15, 2002 reques-

1. Please =t me know if you require further information ar have additional questions. Sinceraly, Michael J. Yicla

Treasurer, SEC EmPAC




